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The stock of Grade A office space at the end of 2016 was
7 390 600 m?, representing 64% of the total office stock.
The chart shows the distribution of stock in this grade by
age.
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Hong Kong Island accounted for 51% of the stock, while
the share for Kowloon and the New Territories were 37%
and 12% respectively.

Completions of Grade A offices were 142 200 m?, a rise of
15% from 2015. Majority of the new developments were
come from Kwun Tong and Kowloon City, contributing
62% of the Grade A office completions.
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Take-up in 2016 increased substantially to 108 200 m2.
The year-end vacancy slightly rose to 8.0% of the Grade A
stock, amounting to 592 000 m2. 33% of the vacant space
was found in the core districts.

It is anticipated that the completions will increase to
249 800 m? in 2017 but drop to 103 100 m? in 2018. Most
of the new supply in 2017 will come from Kwun Tong which
will account for 54% of the overall completions. In 2018,
new supply will be concentrated in the Eastern district by
providing 71% of the estimated completions.
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Office prices slid down to the third quarter of 2016.
Although they picked up at the year-end of 2016, a
stumble of 3.2% was still demonstrated by comparing
the fourth quarter of 2016 over the same quarter of the
year earlier. Rents rose very gently during the year and
registered a 2.2% gain in the fourth quarter of 2016 over

the same period in 2015.
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Vacancy at the end of the year as a percentage of stock.
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