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TAA B8 ( ZBZ ) Private Office ( Overall )
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The total stock of private offices at the end of 2022
amounted to 12 912 400 m?, comprising 66% Grade A,
23% Grade B and 11% Grade C offices. Office space in
the core districts of Sheung Wan, Central, Wan Chai,
Causeway Bay and Tsim Sha Tsui accounted for 49% of
the total stock at the end of 2022. The chart shows the
total stock of all offices by age.

Il Pre 1970 Bi (3.1%)
Il 1970-79 (9.0%)

Il 1980-89 (23.5%)

Office completions in 2022 rose significantly to
351 300 m% 97% of the completions were in the
non-core districts. Completions of Grade A space
amounted to 299 300 m?, equivalent to 85% of the total

supply.
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FRAEBEHAERETEH19300F XK - FE
EESLEAHZE 1859600 AKX HHERBESE
89 14.4% o

A positive overall take-up of 19 300 m? was recorded
for the year. Vacancy at the year-end increased to
1859 600 m?, which was equivalent to 14.4% of the total
stock.

85t 20238 2024 FERNERERZ DA NEE
267 200 £ /5 K 0 105 700 £ /5 K © 2023 £ 6
FTHERKZTRENENES 2GR EX
E8Y58%F 42% EPFKBNPABESHAS
REMEM 60% £2024F » IUBREP
HERE -DPABNES 2Rl GFEEMREL
45% ~ 18% F] 14% o

Completions are expected to drop to 267 200 m?
and 105700 m? in 2023 and 2024 respectively. New
supply in 2023 will all come from Kowloon and
Hong Kong Island at 58% and 42% of total completions
respectively, with Sham Shui Po and the Central and
Western district together providing 60% of the total
completions. In 2024, new supply will be concentrated
in Kwun Tong, the Central and Western district and
Wan Chai, accounting for 45%, 18% and 14% of the
estimated completions respectively.
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ThABZ1E ( BEE ) Private Office ( Overall )

BEE 20022 FFE—ZSHENAE  BFEEBE Following a mild increase in the first quarter of 2022,
BRTINZTEON > 2022 FREZ—FTR 2021 EGH office prices softened for the remaining quarters,
N30 AR ESZTEBESHEE=ZTKAO registering a decrease of 3.0% in the last quarter of 2022
- EBEZ2EHFEBMK  2002FK&—FHa— over the same period in 2021. Office rents edged down
FEARLL > §%K18 2.4% B KIE o throughout the year, despite a slight rebound in the

third quarter, with a decrease of 2.4% in the last quarter
of 2022 over a year ago.
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BERE EREREEES

Completions, Take-up and Vacancy
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Vacancy at the end of the year as a percentage of stock.
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Th ABZ1& ( BF4R ) Private Office ( Grade A )
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Stock of Grade A office space at the end of 2022 stood at
8 455 500 m?, representing 66% of the total office stock.
The chart shows the distribution of stock in this grade
by age.

W Pre 1980 i (3.9%)

Il 1980-89 (19.7%)

M 1990-99 (35.0%)

Hong Kong Island accounted for 48% of the stock, while
the shares for Kowloon and the New Territories were
39% and 13% respectively.

Completions of Grade A offices soared to 299 300 m2.
New developments were mainly located in the
non-core districts such as Kowloon City, Kwun Tong and
the Eastern district.
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A positive take-up of 42 000 m? was recorded in 2022.
The year-end vacancy rose to 1 279 600 m?, representing
15.1% of Grade A stock. 33% of the vacant spaces was
found in the core districts.
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It is anticipated that completions will fall to 250 700 m?
in 2023 and 86 600 m2in 2024. New supply in 2023 will
be concentrated in Sham Shui Po and the Central and
Western district, providing 38% and 25% of the new
completions respectively. In 2024, it is expected that
Kwun Tong will be the major supplier, accounting for
49% of the new completions.
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Th ABZ1& ( BF4R ) Private Office ( Grade A )
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Prices of Grade A offices registered a significant growth
inthe first quarter but retreated towards the end 0f 2022,
ending with a fall of 4.9% in the fourth quarter over the
same period in 2021. Rents dropped consecutively in
the first two quarters, then stabilised in the third quarter,
but resumed the downward trend towards the year-end,

posting a decrease of 2.6% between the fourth quarters
of 2021 and 2022.
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BRE HERERZEEES

Completions, Take-up and Vacancy
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Vacancy at the end of the year as a percentage of stock.
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TAAEF1E ( 28R ) Private Office ( Grade B )
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Stock of Grade B offices was 2 986 400 m? at the end
of 2022, representing 23% of the total office stock. The
chart shows the distribution of stock in this grade by
age.

Il Pre 1970 &1 (8.0%)

Il 1970-79 (14.4%)

Il 1980-89 (29.1%)

Hong Kong Island accounted for 56%, while Kowloon
and the New Territories contributed 36% and 8%

respectively.

Grade B office completions in 2022 surged to 50 300 m?2.
Completions mainly came from Kwun Tong and
Tsuen Wan.
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Take-up of Grade B offices in 2022 remained negative
at 31 700 m% The year-end vacancy, amounting to
450 400 m? recorded a rise to 15.1% of the Grade B
stock. 46% of the vacant spaces was found in the core
districts.
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It is estimated that completions will drop to 15 100 m?
and 17 800 m? in 2023 and 2024 respectively. In 2023,
major supply will be contributed from Kwun Tong and
Wan Chai providing 48% and 29% of the estimated
completions respectively. Most of the new supply in
2024 will come from the Central and Western district
and Kwun Tong.

( g 3prID) ) YO lALY

w

)BIEEYTY

(5

BB X IME Hong Kong Property Review 2023



TAAEF1E ( 28R ) Private Office ( Grade B )

CHRBEFEBEBREFZTNHK  BESRTZE Prices of Grade B offices subsided in the first quarter

BE L2022 FHE—FH 2021 EE@HEELL - but consolidated for the remaining quarters, posting

NEK 29%c HEMIATE 2022 FF=FTHIREEHE a decrease of 2.9% in the last quarter of 2022 over the

RE . BEARAMBEH N B 20215 2022 F same period in 2021. Despite a short-lived rebound in

RE—ZFLH » K15 2.2%600EK18 the third quarter, rents fell slightly in 2022, registering
a decline of 2.2% between the last quarters of 2021 and
2022.
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BERE - ERERTZES

Completions, Take-up and Vacancy
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Vacancy at the end of the year as a percentage of stock.
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TAA B8 (K&K ) Private Office ( Grade C )
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Stock of Grade C offices was 1 470 500 m? at the end
of 2022, representing 11% of the total office stock. The
chart shows the distribution of stock in this grade by
age.

M Pre 1970 BI (8.5%)

M 1970-79 (29.0%)

Hong Kong Island accounted for 65% of stock, while the
shares for Kowloon and the New Territories were 33%
and 2% respectively.

Completions for Grade C offices in 2022 were 1 700 m2.
They mainly came from Wan Chai.
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ARBRESTENETHEEFREEEHI000FHK- Grade C offices registered a positive take-up of 9 000 m2.

FERETETEEBRB 129600 FF AKX HERARS The year-end vacancy, amounting to 129 600 m? was
FIBIEEE0988% EP 66 PNESE@BEMUR equivalent to 8.8% of its stock. 66% of the vacant spaces
M E o was found in the core districts.
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B85t 2023 F0 2024 FE B D BB 1 400 X /5 X F0 Grade C office space of 1400 m? and 1300 m? will

1300 F AKX ABRBEFERER 2023 F 69 be expected in 2023 and 2024 respectively. The

HESEZBRERTE M2024FRNETERE Eastern district will contribute the entire supply

A3 o in 2023. In 2024, the major supply will be located in
Wan Chai.
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Th ABZ1& ( KER ) Private Office ( Grade C )

ARBEFEEBEE STRHFELE BEHEF Prices of Grade C offices stabilised in the first quarter
BRE - L2021 F1 2022 EFE WS L8 - & but declined continuously thereafter, registering a
BAMBREK7.6%c HEME 2022 F F¥F NEK - considerable decrease of 7.6% between the fourth
BERNFEEBEMLEA » 2002 FFEMWZFEE 2021 F quarters of 2021 and 2022. Rents fell in the first half
EHIAELE - DL 1.8% BOE I BRI VEHS of 2022 but rose slightly in the second half of the year,

ending with a moderate decrease of 1.8% in the fourth
quarter of 2022 over the same period in 2021.
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BERE EREREEES

Completions, Take-up and Vacancy

175
TR B A&
Forecast Completions
150
125
. 100
IJL?_ S 75
#9
~— (©
@ 50
I'@ <
o
ge >
0 - [ — —
-25
-50
2018 2019 2020 2021 2022 2023 2024
BEER(TELX)
Floor Area ('000m?)
2018 2019 2020 2021 2022 2023 2024
ﬁ =
& & 0 5 0 0 2 1* 1*
Completions
ERE 3 2 -40 0 9
Take-up
[n] =
I =HE 106 111 139 138 130
Vacancy
+
% 7.2 7.5 9.4 9.3 8.8

+ FEEEELRGEENEDX -

Vacancy at the end of the year as a percentage of stock.
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Forecast figures
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