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This sector comprises independent domestic units with
an exclusive cooking area, bathroom and toilet, but does
not include village houses, quarters held by the People's
Liberation Army, quarters attached to premises of utility
companies, dormitories (including student dormitories
in educational institutes), quarters held by the Hospital
Authority, hotels and hostels. At the end of 2013, the
overall stock was 1 123 600 units. The chart shows stock
distribution by age.
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Completions in 2013 plunged to 8 250 units, down by 19%
from the previous year. The New Territories contributed
82% of these new units, while Kowloon and Hong Kong
Island contributed 12% and 6% respectively. Out of these
8 250 units, Yuen Long contributed the largest share of
new units, at 43% of overall completions, followed by
Tseung Kwan O at 22% and Sha Tin at 11%.
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Take-up in 2013 increased by 7% to 8 060 units, equivalent
to 98% of the completions in the year. As a result, vacancy
at the year-end reduced to 46 570 units, or 4.1% of the total
stock. Amongst these 46 570 units, about 1 410 units were
vacant because they were not yet issued with Certificate
of Compliance or Consent to Assign after obtaining the
Occupation Permit.
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Completions in 2014 and 2015 are expected to rise to
17 610 units and 12 660 units respectively. In 2014, about
61% of the new supply will come from the New Territories,
and the remainder came from Kowloon at 21% and Hong
Kong Island at 18%. Tseung Kwan O will account for 14%
of the new units, followed by Tsuen Wan and Yuen Long
each contributing 12% of the estimated completions.
New supply in 2015 will still be concentrated in the New
Territories with Tseung Kwan O will contribute the largest
share at 17% of new units, followed by Kowloon City at
15% and Islands at 13%.
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Prices in the secondary market continued to surge in the first
quarter of 2013. Against the latest round of demand-side
management measures, the rise in prices decelerated since
the second quarter and consolidated in the last quarter.
Overall prices still registered a year-on-year growth of
9% in the last quarter. Rents, also saw a lagged increase

4% o in the year, with the rental index in the last quarter
registering a 4% growth over the corresponding quarter
in last year.
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Vacancy at the end of the year as a percentage of stock.
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This sub-sector comprises units with a saleable area of less
than 100 m’. Stock at the end of 2013 was 1 037 200 units
which accounted for 92% of the total private domestic
stock. The chart shows stock distribution by age.
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Around 7 310 units were completed in 2013, of which 83%
were located in the New Territories, 12% in Kowloon and
5% on Hong Kong Island. Major supply came from Yuen
Long, followed by Tseung Kwan O and Sha Tin. In terms of
flat size, class B units alone accounted for 65% of the new
supply while the shares of class A and class C units were
19% and 16% respectively.
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Prices in this sub-sector following the rising momentum
in 2012, hovered at high levels in the first quarter of
2013. The uptrend decelerated noticeably after the
demand-side management measures rolled out, and
began to fall in the fourth quarter. The price finished
with a year-on-year increase of 9% in the fourth quarter.
Likewise, rents climbed consecutively from the first to
the last quarter and recorded a mild increase of 5% in
the fourth quarter over the corresponding period in
2012.
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This sub-sector comprises units with a saleable area of
100 m’ or above. Stock at the end of 2013 was 86 400
units, representing 8% of the total private domestic stock.
The stock distribution by age is shown in the chart.
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There were 940 units completed in 2013, of which 69%
were located in the New Territories. District-wise, Yuen
Long provided the largest supply of units in this sub-sector,
accounting to 35% of the completions, followed by North
district at 27%.
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Take-up in 2013 soared by 92% to 1 670 units, exceeding
the completions by over 70%. The year-end vacancy
therefore declined to 8 360 units, representing 9.7% of the
stock in this sub-sector.
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Completions are expected to rise to 1 210 units in 2014 and
surge markedly to 3 180 units in 2015. In 2014, new supply
in this sub-sector will be concentrated in Kowloon with
Yau Tsim Mong providing 31% of the completions in this sub-
sector. Major supply will then revert to the New Territories
in 2015, while the largest supply will come from Kowloon
City, accounting for about one-third of the new units.
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Compared with the small/medium sized flats, prices in
this sub-sector rose slowly in the first quarter of 2013 and
showed virtually no change in the following two quarters.
Owing to a slight decline at the year-end, prices in the fourth
quarter exhibited no significant movement over a year
earlier. Rents displayed a downward trend in the year with
the fourth quarter exhibiting a 2% decrease over the same
period of last year.
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