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The total stock of private offices at the end of 2004 

stood at 9 794 900 m2, with Grade A, B and C offices 

constituting 59%, 25% and 16% respectively.  The 

core office districts are the sub-districts of Sheung 

Wan, Central, Wan Chai, Causeway Bay and Tsim 

Sha Tsui.  Office space in the core districts accounted 

for 65% of the total stock at the end of 2004.  The 

chart shows the total stock of all offices by age.
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New office space completions in 2004 were           

279 500 m2, which were 6% below the level of 2003.  

84% of the completions were Grade A space, 

amounting to 235 300 m2.
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Take-up increased substantially to an overall         

373 400 m2, more than trebling the amount in 2003.  

As take-up exceeded completions, overall vacancy 

declined to 1 239 900 m2, representing 12.7% of 

stock.  About 19% of the total vacant space was 

attributed to new completions.

Forecast completions in 2005 are expected to plunge 

to 61 700 m2, but will rise to 105 300 m2 in 2006.  

55% of the new office space in 2005 will be located 

in the core districts while the proportion of new 

supply in the core districts will decline to 29% in 

2006.  Of the space to be completed in 2005 and 

2006, 92% and 63% respectively will be Grade A 

accommodation.  Preliminary indications are that 

completions in 2007 are likely to fall, but will 

probably rise again in 2008.
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Prices surged sharply in the first quarter of 2004, 

slowed down afterwards and rose to the year-end 

high.  The provisional price index for the fourth 

quarter of 2004 registered a staggering 61% 

year-on-year increase over the corresponding 

quarter of 2003.  Rents moved up continuously at a 

moderate pace throughout the year, with the 

provisional index of the 2004 last quarter gaining a 

growth of 12% over the same period in 2003.
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