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This category comprises flatted factories and
ancillary office accommodation.

Stock in this sector was 17 480 000 m? at the end of
2004, and was distributed evenly between the urban
Distribution of the
total stock by age is shown in the chart.

areas and the New Territories.
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Only one factory building of 800 m? located in
Fanling was completed in 2004. Take-up reversed
the negative trend of the previous year, and
recorded a staggering positive figure of 329 100 m?,
the highest since 1992. Vacancy fell considerably
from the previous year, to 1 512 400 m? or 8.7% of
stock. About 50% of the vacant space was found in
the three districts of Kwun Tong, Kwai Tsing and

Tuen Mun.
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New supplies will be negligible. There are few signs
of development sites being re-activated. The
forecast completions for 2005 are 1 200 m? located

in Yau Tong, and there is unlikely to be any new

supply in 2006.
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Prices climbed up steadily during the year, with the
provisional index of the 2004 fourth quarter
registering a 31% year-on-year increase. Rents also
edged upwards in the course of the year, though the
substantial price growth was not matched on the
rental side. The provisional rental index of the
fourth quarter 2004 showed a mild increase of 7%
over the same period in 2003.
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