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Stock Distribution by Age

This sector comprises independent domestic units with
an exclusive cooking area, bathroom and toilet, but does
not include village houses, quarters held by the People’s
Liberation Army, quarters attached to premises of utility
companies, dormitories (including student dormitories
in educational institutes), quarters held by the Hospital
Authority, hotels and hostels. At the end of 2016, the
overall stock was 1 158 765 units. The chart shows the
stock distribution by age.
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Completions in 2016 rebounded to 14 595 units, up
by 29% from the previous year. By region, 63% of the
completions was in the New Territories, 22% in Kowloon
and 15% on Hong Kong Island. On district basis, Sai Kung
contributed the largest share of new units, at 26% of the
overall completions, and then followed by Islands and
Yuen Long each accounting 16%.
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Take-up in 2016 was 11 881 units, an increase of 13%
from the preceding year. Vacancy at the year-end was
driven up to 43 657 units, equivalent to 3.8% of the total

stock. 7 333 of these vacant units were not yet issued
with Certificate of Compliance or Consent to Assign after
obtaining the Occupation Permit.
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Completions are expected to rise to 17 122 units in
2017 and increase further to 19 526 units in 2018. In
2017, 60% of the new supply will come from the New
Territories, and the remainder will be from Kowloon at
27% and Hong Kong Island at 13%. On district basis, Yuen
Long and Kowloon City will contribute 26% and 22% of
the new units respectively. In 2018, the New Territories
will contribute a smaller portion of 43% of the new supply.
Kowloon City, Sham Shui Po and Sai Kung altogether will
provide 51% of the completions.
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Prices in the secondary market continued to fall in the first
quarter and turned exuberant from the second quarter,
amid the concerns over US interest rate hike and contagious
effects of the UK's referendum in favour of leaving the
European Union (Brexit). Buoyed by the strong demand of
private flats, prices regained momentum in the second half
of the year and surpassed the peak in the third quarter of
2015. To cool down the market, the Government introduced
a 15% standardised stamp duty on non first-time home
buyers in November 2016. Despite so, overall prices in the
fourth quarter were still 4.2% higher than the same period
in previous year. Rents recorded a lagged increase since the
second half of the year, with the fourth quarter exhibiting a
0.5% decrease over the same period of last year.
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Completions, Take-up and Vacancy
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Vacancy at the end of the year as a percentage of stock.
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This sub-sector comprises units with a saleable area of less
than 100 m2. Stock at the end of 2016 was 1 067 622 units
which accounted for 92% of the total private domestic
stock. The chart shows the stock distribution by age.
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There were 12 512 units completed in 2016, of which 66%
were located in the New Territories, 19% in Kowloon and
15% on Hong Kong Island. On district level, one-quarter
of the new supply came from Sai Kung, and then followed
by Islands and Yuen Long. In terms of flat size, Class B
units alone accounted for 58% of the new supply while
Class A and Class C units providing 31% and 11% of the
completions respectively.

FWAFEE (o //N\BYES{T ) Private Domestic (Small/Medium Units)

EEMERS 2017
m Hong Kong Property Review



= Foreword / SUSH - F)\ AIESE Commentary on Private Developments ~ Asdiii Nl LGS BIZR Tables

2016 FEMIAIFE EF23%FE 11 040{@ B I o
FRESSIBE35 234FEM 5D ER
FE8933%-°

Take-up in 2016 increased by 23% to 11 040 units. Vacancy
at the year-end edged up to 35 234 units, or 3.3% of the
stock in this sub-sector.
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15 624 units and 17 352 units are estimated to be
completed in 2017 and 2018 respectively. New supply will
mainly come from the New Territories in both years but its
share will retreat from 59% of the forecast completions in
2017 to 44% in 2018. On district basis, over half of the new
supply in 2017 will come from Yuen Long and Kowloon
City. In 2018, Kowloon City will contribute the largest
share of 26% of new units, and then followed by Sham
Shui Po and Sai Kung each at 13%.
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Pricesinthis sub-sectorsteadiedinthe second quarter after
a sharp fall in the first quarter. In the wake of the smaller-
than-expected contagious effect of Brexit, prices escalated
in the second half of the year and finished with a year-on-
year increase of 4.2% in the final quarter, surpassing the
peak in the third quarter of 2015. Likewise, rents edged
up in the second half of the year after bottoming out in
the second quarter. A year-on-year decrease of 0.5% was
recorded in the fourth quarter.
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Completions, Take-up and Vacancy

50000
78R 5& R £
Forecast Completions
40 000
~ 30000
m
& 2
s
S
i = 20000
10 000 I I
0 | |
2012 2013 2014 2015 2016 2017 2018
ENUHE
No. of Units
2012 2013 2014 2015 2016 2017 2018
& BB . .
Completions 7727 7318 14 813 9356 12512 15624 17 352
I =
I ANEE 6 680 6383 14 209 8972 11 040
Take-up
TEE
Vacancy 38 857 38209 36370 34826 35234
ot
% 3.8 3.7 3.5 33 33

+ FEZTEELRGENBEDIX -

Vacancy at the end of the year as a percentage of stock.
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BB c 2016 FEEEMIBBEE A91 1438 100 m? or above. Stock at the end of 2016 was 91 143 units,
Efl A AFTERGTESH8% - BXRE representing 8% of the total private domestic stock. The
TRERS2ENRBREE - stock distribution by age is shown in the chart.
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Stock Distribution by Age
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2016 FESE AN AY 2 083{BEEfIDD » 46% i IR Of the 2 083 units completed in 2016, 46% were located
R -BMES WEBNAREEHGEEN in the New Territories. On district basis, Kowloon City and
£ 08966% o Sai Kung accounted for 66% of the completions.
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Unlike the small/medium sized flats, take-up in this sub-
sector decreased by 46% to 841 units in 2016. Vacancy at
the year-end increased to 8 423 units, representing 9.2%
of the stock in this sub-sector.
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Completions in this sub-sector are expected to drop to
1 498 units in 2017 and then rise to 2 174 units in 2018.
In 2017, new supply will be concentrated in the New
Territories. Sha Tin and Tuen Mun will provide a total 39%
of the new completions. In 2018, 74% of the new supply
will spread between the New Territories and Kowloon in
approximately equal share. On district level, Sham Shui
Po, Sha Tin and Eastern districts altogether will provide
60% of the completions.
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Prices in this sub-sector posted a relatively steadier
performance. After the correction in the first quarter
of 2016, prices began to rise in the second quarter and
posted a continuous rise until the year-end. Prices in the
last quarter were 4.6% higher than a year earlier. Lagged
behind the prices, rents started picking up in the second
half of the year but still registered a 2.7% decrease in the
last quarter over the corresponding quarter of last year.
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Vacancy at the end of the year as a percentage of stock.
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