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TOWABSSIE ( ZEB2 ) Private Office (Overall)

WI7TEFEFEREIWAEBESZTENBGE S A The total stock of private offices at the end of 2017
11 838 200 AKX ETEPRRBTFIEL amounted to 11 838 200 m?, comprising 64% Grade A,
64% « SR BEFELE23EAREIZEL 23% Grade B and 13% Grade C offices. Office space in the
13% o201 7FEFEE R LEE -DPE « & core districts of Sheung Wan, Central, Wan Chai, Causeway
FHBEENAYERZMNIENESTER Bay and Tsim Sha Tsui accounted for 53% of the total stock
BB EE0953% B REBRIRIESRD at the end of 2017. The chart shows the distribution of
BN EREFIEEEE o total stock for all offices by age.

REERESENRGE
Stock Distribution by Age

Pre 1970 Bi (3.5%)
Post 2009 % (10.2%)

1970-79 (10.0%)

2000-09 (15.3%)

1980-89 (24.9%)

1990-99 (36.1%)

2017F WA BFENENSE A198 1005 Office completionsin 2017 were 198 100 m?, representing

BX o W2016F FEFH29% » & P65%HY an increase of 29% from 2016. 65% of the completions

EREMRIEFZMLMNIE - BRREFZED were in the non-core districts. Completions of Grade A

ENEA185 900 AKX BERIBEHE space amounted to 185 900 m?, equivalent to 94% of the

E8794% o total supply.
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FAWABSIE ( ZZBS ) Private Office (Overall)

FANEEFTHRSHEE23300F /%K An overall take-up of 23 300 m? was recorded for the year,
BMEFRNE76% c FEEESIZIN18%E demonstrating a decrease of 76% from the preceding year.
1119 500 A BEREBESH99.5% ° Vacancy at the year-end increased by 18% to 1 119 500 m?,

which was equivalent to 9.5% of the total stock.
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85t 2018F%12019F . Bl B 181 300 AH 181 300 m? and 251 500 m? are expected to be completed
KAM251 500 5KER o 201 8FE G {HFE in 2018 and 2019 respectively. Supply in 2018 will all be
2REBENMNE DB AB56%FM44% - shared by Hong Kong Island and Kowloon, at 56% and
EPhEENEHBESHLREHFTEREBED 44% respectively, of which Eastern district and Kwun Tong
76% o 20194 » FAETHESE DR A BN totally providing 76% of the newly completed spaces. In
Big HEBERE=HI58%  Lth5h - FEET 2019, focus of forecast supply would fall on Sha Tin and
BHREFEEBHRITE » B1{152018%12019 Kwun Tong, altogether accounting for 58% of the overall
FEAIER S 0998%F]190% o completions. Itis also anticipated that Grade A offices will

dominate the scene of forecast completions in 2018 and
2019 at 98% and 90% respectively.
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FOWABSSIE ( ZEBE ) Private Office (Overall)

EPEXIEEBE20VW/7TEZ2EREBIIBIE - M Office prices recorded a rise throughout the year in 2017.
BTEHEHEZHEEEREHD  BIiZER Office rents resembled the price movement but at a much
BB BIEME 20178 FENEEE milder pace. In all, prices in the fourth quarter of 2017
W2016FFEHZH175%  MBEFEMRS registered a surge of 17.5% over that in the corresponding
RIRE—RERALAS50% - period of 2016 while office rents went up by 5.0% over the

same period.

EBEREETEH

Price and Rental Indices
= & (& Pricc = == fH & Rental
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FOWABSKE ( EEE ) Private Office (Overall)

BERE - EREREZES

Completions, Take-up and Vacancy

1400
RN E
Forecast Completions
1200
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x E 800
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oo
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= g 400
L5
200
0
200 | | | | | |
2013 2014 2015 2016 2017 2018 2019
BEER(TFELDX)
Floor Area ('000m?)
2013 2014 2015 2016 2017 2018 2019
BB . Y
Completions 123 104 165 153 198 181 252
ERE
-17 153 27 98 23
Take-up
TES
764 693 899 946 1120
Vacancy
+
% 7.0 6.3 8.0 8.2 9.5

+ FEZESLERGENEIX -

Vacancy at the end of the year as a percentage of stock.

# MAEF

Forecast figures
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FOWAESHE ( B3R ) Private Office (Grade A)

07T FEFRKE  BPREFTENBRGER The stock of Grade A office space at the end of 2017 was
7595 000K HEBRFERTEN 7 595 000 m?, representing 64% of the total office stock.
64% - BRETIKEERSPENRPREFE The chart shows the distribution of stock in this grade by
REE - age.

RERSENREE
Stock Distribution by Age

Pre 1980 & (4.7%)

Post 2009 & (13.6%)

1980-89 (22.1%)

2000-09 (21.1%)

1990-99 (38.5%)

BEGHEEE050% »r MO EHEFRA D Hong Kong Island accounted for 50% of the stock, while
Bl 15 38% 0 12% o the shares for Kowloon and the New Territories were 38%
and 12% respectively.

BHREFIEOHNZEWNE A 185 900 FXK Completions of Grade A offices were 185 900 m?, a hoist of
B2016F1EN31% «- FTERBIEBBH KB K 31% from 2016. Majority of the new developments were
BEENHRIE UPRESFEZERED come from Kwun Tong and Yau Tsim Mong, contributing
55% o 55% of the Grade A office completions.
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FOWAESHE (EB#K ) Private Office (Grade A)

2017 FEMNERE NEKEA48700F K o Take-up in 2017 dropped to 48 700 m2. The year-end
FRETEESEFAETEREFTFEREEN vacancy rose to 9.6% of the Grade A stock, amounting to
9.6% * HHE R 729 200 5K » HP35%8Y 729 200 m2. 35% of the vacant spaces was found in the
EEEBRAURKLBE o core districts.

FA5ET2018302019F B BIE 178 400F 5K It is anticipated that 178 400 m? and 225 300 m? will be
F0225300F HHKZER o 20184 Y 3 {4t fE completed in 2018 and 2019 respectively. Most of the
AZREBEENHE SHEEBENE new supply in 2018 will be contributed by the Eastern
B77% c 2019 F WML B E PRV B district and Kwun Tong which will together account for
BiE - GTRETEREBRN65% © 77% of the overall completions. In 2019, new supply

will be concentrated in Sha Tin and Kwun Tong by
providing 65% of the estimated completions.
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WA ( B3R ) Private Office (Grade A)

EFEEEBEE20M7TE2E LFH  LEME Office prices moved up all over the year in 2017 and hiked
ZHEFEZTHELE ' KIBIZKE18.8% o up for 18.8% by comparing the fourth quarter of 2017
HEEFEFARAEBS EH 201 7FFMONEFER with the same quarter of the year earlier. Rents rolled up
2016 F BB 6% 18 5.6% 69 1L 1g o steadily during the year and registered a 5.6% gain in the

fourth quarter of 2017 over the same period in 2016.

EEBREEEH

Price and Rental Indices

— € (B Price = 78 &£ Rental
600

500

400 P /
300 /

200

—_—

100

2012 2013 2014 2015 2016 2017

36 FAAFZSHE Private Office 201 8 ona K )R RE

ong Property Review



IWABEFIE (EB#R ) Private Office (Grade A)

BERE - EREREZES

Completions, Take-up and Vacancy

900 -
FERERE
Forecast Completions
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100
0 |
2013 2014 2015 2016 2017 2018 2019
BEER(TFELDX)
Floor Area ('000m?)
2013 2014 2015 2016 2017 2018 2019
s P E. 97 86 124 142 186 178# 225#
Completions
i 12 16 15 108 49
Take-up
TEE
502 455 558 592 729
Vacancy
+
% 7.2 6.4 7.8 8.0 9.6

+ FEZESGRGENEIX-

Vacancy at the end of the year as a percentage of stock.

# BAHZ
Forecast figures
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IWAESIE ( &K ) Private Office (Grade B)

WITEEEIZIREZTEDNDRBEBE S A Stock of Grade B offices at the end of 2017 was 2 762 800 m?,
2762800 F AKX L EBEBBEFIEBEGZE representing 23% of the total office stock. The chart shows the
89 23% o RKETRERESRYENIRS distribution of stock in this grade by age.

FEREE -

RER2DPENRGEE
Stock Distribution by Age

Post 2009 %% (5.8%)

Pre 1970 i (9.1%)

2000-09 (6.8%)

1970-79 (15.5%)

1990-99 (34.8%)

1980-89 (28.0%)

BEGHEEE6N60% - M B M H R Hong Kong Island accounted for 60%, while Kowloon and
D Bl A5 36% F0 4% o the New Territories contributed 36% and 4% respectively.
2007 FCMBFEHNERE B A E Grade B office completions in 2017 was reduced to 10 200 m?,
10 2005 5K » 2016 NP5% » KBS a drop of 5% from 2016. Most completions were located in
DEREBMAMURPAR o Central and Western district.
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FWABESE (2 #% ) Private Office (Grade B)

BERERBEFZTENBEITIABD kKB Unlike that for the Grade A offices, Grade B offices in
FSEE0M7EWERBE A& & 25 700 2017 had a negative take-up of 25 700 m2. The year-end
ThHE FEZETEEIFAEZTIRE = vacancy, amounting to 286 200 m? recorded a rise to
BiEEES07104% 8 & 1R 286 200 F 10.4% of the Grade B stock. 36% of the vacant spaces was
B X r Hd36uPZEE@EE MR Z 0 found in the core districts.

[

. T\ =
g0

F85t2018F12019F A BIB1 100 5 KK 1100 m? and 23 400 m? are estimated to come on stream
23 400 F X BB o 2018F Y = fE in 2018 and 2019 respectively. In 2018, the entire supply
2EHKEWE r MAOIIFHHEFEETE will come from the Southern district whereas major
REZXSHNER ' ZEF18300EAXKRBEFTIE supply in 2019 will be contributed from Kwai Tsing and
[iEf = Eastern district, of 18 300 m? office space.
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WAESIE ( &K ) Private Office (Grade B)

FARTEHEMBEMIIBE » L2016 Office leasing market edged up during the year with its
FEMNZTH017FENZFHEHE BB rents performing a moderate increase of 3.4% between
MEFA34% - EEBEE2017EEZSKIBE the fourth quarters of 2016 and 2017. Prices climbed up
H MEASTHANEBREREERE NIE - significantly in the first quarter of 2017 but eased up their
BIREEBE2017TEFNZETR2016FE H paces towards the end of the year, yet still leading to a
BRI K 155% o growth of 15.5% in the fourth quarter of 2017 over the

corresponding period in 2016.

EBREEEH

Price and Rental Indices
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FWAESE (2 #K% ) Private Office (Grade B)

BERE - -ERERZEESE

Completions, Take-up and Vacancy

350

8 RSB R =2
Forecast Completions
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2013 2014 2015 2016 2017 2018 2019
BEEER(FREX)
Floor Area ('000m?)
2013 2014 2015 2016 2017 2018 2019
ERE # #
Completions 25 14 41 11 10 1 23
FRE
= 15 37 24 6 26
Take-up
TES
170 146 234 250 286
Vacancy
%" 6.8 58 8.9 9.4 10.4

+ FEZESGERTENESX-

Vacancy at the end of the year as a percentage of stock.

# BEAHZF

Forecast figures
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FOWAEZSE (AHK ) Private Office (Grade ()

WI7TEFFEARBTIENBRETER Grade C offices had 1 480 400 m? as stock at the end of
1480 400 E A K ' CEBERFERGEN 2017, representing 13% of the total office stock. The
3%  BXRETEEESBENAKRES chart shows the distribution of stock in this grade by age.
BRsE=E -

RER2PENRGEE
Stock Distribution by Age

1990-99 (26.9%)

1970-79 (29.2%)

1980-89 (33.3%)

BELBEGEENG% r MABEBHETR Hong Kong Island accounted for 65% of stock, while the
B 2 Bl 15 32% F1 3% o shares for Kowloon and the New Territories were 32% and
3% respectively.

WI7TEARBBSTEEREREDIEED Only 2 000 m? of completions for Grade C offices from
2 000 F ARERRE © Central and Western district was registered in 2017.
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FWAEZE (RFR) Private Office (Grade ()

FTHERFBEHIOCELIX  FEEE A positive take-up of 300 m? was recorded. The year-end
EEF104100FET X  HERHERBRGEED vacancy, amounting to 104 100 m?, was equivalent to
7.0% » EP65%8)E E @A MK DL 7.0% of its stock. 65% of the vacant spaces was found in
= o the core districts.

SKYWAY CENTRE

2018F0 2019 FFEET D AIH 1800 F ;5 XK Grade C office space of 1 800 m2 and 2 800 m? will be
2 800 SR AMBFTEEBBEZMN » #F# expected in 2018 and 2019 respectively. All new supply
ERE2HUNRDPEE will be located in Central and Western district.
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FOWAESE (AHK ) Private Office (Grade ()

ENENEFZTEEBREEMNEFZED Office prices in this sub-sector followed the performance
EOERR  2017TEFENZETEBLLEER of the other office sub-sectors by ascending 16.8% in
ZEFH168% c HEMRMBHE ' B & the fourth quarter of 2017 over the final quarter of the
201 7FEF 5B MEREXEEREI EH year earlier. In the leasing market, the rents consolidated
BF 201 7FEFFZEZE —ZFTHHHEESHKR2016 in the first quarter of 2017 and rebounded moderately
FRBAMAIALEFLI47% o towards the end of the year. They still illustrated a climb

of 4.7% in the last quarter of 2017 over the corresponding
period in 2016.

EBREEEH

Price and Rental Indices
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BERE - -ERERZEESE

Completions, Take-up and Vacancy

FWAEZE (RFR) Private Office (Grade ()
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Forecast Completions
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Completions
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Take-up
TEE
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Vacancy
+
% 6.1 6.2 7.2 7.0 7.0

+ FEZESLERGEHNEIX -

Vacancy at the end of the year as a percentage of stock.
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Forecast figures
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